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e Practical application for horseracing activities in
GALOP France
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Four main operations are concerned:

A — Prizemoney, premium & allowances:

France Galop is the « client » who pays the racing prizes and premiums to the professional who is the
« supplier »

Governing principle: self-invoicing

In his capacity as a participant in horseracing in France, the owner is the supplier who bills the racing prizes
and premiums to the organiser the « client ».

France Galop pays the racing prizes and premiums and issues, for those liable, an invoice in the name and on
behalf of the owner.

B — Services paid through FG professionnal account department (approvals, publications...)
C — Board and other services (training and stud-farm)

D — Purchases and sales of horses — considered as movable goods transactions

The current VAT rate is 20 % for all racing operations.



C E FRENCH RESIDENT

Owners and breeders resident in
France (VAT registered & non VAT
registered)

A - Prize, premium & allowances

B — Services paid through FG professional account department
C — Board and other services

D — Purchases and sales of horses
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RANCE A — Prize, premium & allowances paid by FG
GALOP
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REPUBLIGUE FRANCAISE
owners & breeders

Liburs - Egaid - rterid [ VAT registered

= suppliers (-
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VAT declaration
& assessment —
Output tax
CA3/CA12
Non VAT
registered
owner ) -
The parent racing organisation
is the VAT registered client
= resident client
Self-invoicing:

France Galop issues invoice in the name and on behalf of professionals




B — Services paid through FG professional account
OPpP department

VAT declaration
(input tax)
CA3/CA12

The France Galop invoice mentions the

VAT declaration deductible VAT for the period (20 %)
(output tax)
CA3/CA12

VAT incl. Invoicing
120 %

NCE ==

FRANGC —
GALOP ==

Non VAT
registered

VAT incl. Invoicing
120 %

Owner
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Various services prowde_d : . The France Galop invoice is an accounting document forwarded as evidence to the
approvals, costs of reminders and on-line State_ments Tax Administration as a VAT refund on costs incurred in the horseracing activity.
various administration costs (proxies, registrations)

identification (export visas, ...), publications (brochures,
yearbooks, ...), fees
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5.3 C (1/2) — Board and other services
A N
AL

F R C E (training and stud-farm)
G OP - common case (20 % VAT)
VAT declaration
& assessment
- input VAT - CA3/CA12
——y VAT registered
g owner
Arhiet S it St
REFUBELIGUE FRANCAISE 100
+20
S VAT rate : 20 %
100
VAT declaration +20
and assessment - — :
Output tax VAT re_glstereq trainer ] Non VAT
CA3/CA12 = supplier registered
owner




2.9 C (2/2) — Board and other services
A NCE (training and stud-farm)

P
GALOP - specific case (reduced VAT)

Reduced rates constitute exceptions to the general rule (not all apply to horse racing):

7% VAT applies to:
- Stallion sales, jointly held stallion shares od stallion partnership or broodmare partnership, including boarding, covering, doses of
semen or embryo transfer, foaling (without veterinarian intervention),

- Horse sales, directly intended for slaughter, between VAT registered people,
- Use of horses in some physical and equestrian activities (organized by an equestrian federation),
- Sales, rents, breaking and stud farms of horses intended to be used in agricultural, forestry or fish production.

2,1% VAT applies to:
- Horse sales to non-VAT registered people, directly intended for slaughter.




D (1/3) — Purchase of race horses - private sale

100
| +20

|_>

E‘?!

Libwrid » Egulind v Fraternisd

REPUELIQUE FRANCAISE

VAT registered
BUYER
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French Tax
Admin.
VAT registered R T
SELLER
20 % VAT invoicing
I e Non VAT registered
The invoice issued by the seller mentionsa | BUYER
VAT rate whatever the buyer’s VAT status I 100
. +20
|
0000000000000 0000000000000000000000000000800000000000000000000000000000000000000000000000000000000000000000000000000
Non VAT registered !
SELLER 100 VAT excl. invoicing
|

French Tax

Admin.




C E D (2/3) — Purchase of race horses - Public sale

[ SELLERS ]
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[ The invoice issued by the seller mentions a VAT rate whatever the buyer’s VAT status ] u




Al D (3/3) — Purchase of race horses - claiming-race
;‘ I_N sale

VAT registered 0 L 100
BUYER 1[ 20% VAT invoicing ] [(incl. 20%VAT)]

VAT registered
SELLER

Non VAT
registered 20 % VAT invoicing 100
BUYER (incl. 20 % VAT)

Surplus of the claiming price:
Subject by law to 20 % VAT. The amount of VAT is calculated
inside the surplus according to the distribution rule specified in
general conditions.

|
Non VAT registered L 100
[ SELLER Jﬁ_’{ VAT excl. invoicing J
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Contacts:

Tax advisors commited in the french racing industry

NAME E-MAIL ADDRESS
4 : 380 Avenue des templiers
GERALD HERNANDEZ Gérald Hernandez n.bechier@hernandez-gerald.fr Parc d'activités de Napollon 13400 AUBAGNE
MAITRE GOUESNARD Patrick Gouesnard patrick-gouesnard@wanadoo.fr 4 Boulevard du Massacre 44800 SAINT HERBLAIN
- . 0 ZAC de Terre Rouge - AZE CHATEAU GONTIER
ACTUALIS Jérémy Boisseau jboisseau@altoneo.com BP 90151 53201 CEDEX
ECCENTIVE Frangois Groc reformeTVAfranceGalop@eccentive.eu 11 avenue d’Ossau 64000 PAU
SOCIETE CONCILIUM Christophe Leblond | christophe.leblond@concilium-legal.com 9rue dugz:gcr)grg Saint 75008 PARIS
Bahar Bassiri-Barrois
BBP / Virginie Pascal contact@bbp-avocats.com 43 boulevard Haussmann 75009 PARIS
SOCIETE FIGERC Jacques Nodier contact@figerc.com 10 rue de Temara 78100 SAINT GLiF;’\EAAIN EN
. ) CER France 60 - Immeuble
CER France Daniel Bailleux DBAILLEUX@cerfrance60.fr Ordinal - rue des chauffours 95002 CERGY PONTOISE
SOCIETE SOVECO Gilles Ozouf g.0zouf@soveco-deauville.com 96 avenue de laRépublique 14800 DEAUVILLE
ﬁ;’:g\lc::’EISGNOLET BT Alain Pignolet alain.pignolet.associes@wanadoo.fr 82 rue du Neufbourg 50000 SAINT LO
DENIS PELTIER Denis Peltier dpec@wanadoo.fr 9 voie Grange des Prés 60260 LAMORLAYE
. . BOULOGNE
ALAIN GAUDU Alain Gaudu al.gaudu@agmail.com 3rue Lazare Hoche 92100 BILLANCOURT

- Tax lawyer

- Certified public accountant
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